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SUMMARY OF CASH DISTRIBUTIONS TO FORMER SEAGATE STOCKHOLDERS 

 

Updated as of:  September 21, 2009 

 

As described in the Joint Proxy Statement/Prospectus dated October 23, 2000, in connection with the 

merger of Seagate Technology, Inc. (“Seagate”) and a subsidiary of VERITAS Software Corporation 

(“Veritas”) which was acquired by Symantec Corporation (“Symantec”) on July 5, 2005, former Seagate 

stockholders were entitled to receive certain additional merger consideration.  Below is a summary of 

additional cash payments that have been made to former Seagate stockholders, based on information 

provided to Veritas and/or Symantec from the payors.  

 

 

 

Approxi-

mate  Date 

of Payment 

 

 

 

Payor 

 

 

 

Paying Agent 

 

 

 

Nature of Payment 

Amount per 

Seagate 

Share 
previously 

held (as of 

November 

22, 2000) 

Percentage 

Treated as  

Interest for 
Federal Income 

Tax Purposes 

(Note 4) 

August 22, 

2001 

TRA Rights Trust Wells Fargo Bank 

Minnesota, N.A. 

Tax Refund Amount (“TRA”) 

Distribution 
 

$0.04291 4.21% 

August 25, 

2001 

Seagate 

Technology, Inc. 
Settlement Fund 

Gilardi & Co. LLC Litigation Settlement Fund 

(Note 2) 

$0.206 4.23% 

September 18, 

2001 

VERITAS Software 

Corporation 

Chase Mellon Final Accounting Payment 

(Note 3) 

$0.13270419 4.60% 

November 2, 
2001 

TRA Rights Trust Wells Fargo Bank 
Minnesota, N.A. 

Tax Refund Amount (“TRA”) 
Distribution 

 

$0.07444075 5.26% 

February 15, 

2002 

TRA Rights Trust Wells Fargo Bank 

Minnesota, N.A. 

Tax Refund Amount (“TRA”) 

Distribution 
 

$0.0693910 6.803% 

May 7, 2002 VERITAS Software 

Corporation 

Chase Mellon Final Accounting Payment – 

additional cash  
(Note 3) 

$0.00048117 8.00% 

February 10, 

2004 

TRA Rights Trust Wells Fargo Bank 

Minnesota, N.A. 

Tax Refund Amount (“TRA”) 

Distribution 

 

$0.02449 17.00% 

April 8, 2004 TRA Rights Trust Wells Fargo Bank 

Minnesota, N.A. 

Tax Refund Amount (“TRA”) 

Distribution 

 

$1.1717 18.00% 

October 6, 
2004 

TRA Rights Trust Wells Fargo Bank 
Minnesota, N.A. 

Tax Refund Amount (“TRA”) 
Distribution 

 

$0.65783 20.20% 

May 12, 2005 TRA Rights Trust Wells Fargo Bank 
Minnesota, N.A. 

Tax Refund Amount (“TRA”) 
Distribution 

 

$0.04898 23.00% 

December 20, 

2005 

TRA Rights Trust Wells Fargo Bank 

Minnesota, N.A. 

Tax Refund Amount (“TRA”) 

Distribution 
 

$0.06123 25.60% 

May 18, 2006 TRA Rights Trust Wells Fargo Bank 

Minnesota, N.A. 

Tax Refund Amount (“TRA”) 

Distribution 
 

$0.05714 27.40% 

November 15, 

2007 

TRA Rights Trust Wells Fargo Bank 

Minnesota, N.A. 

Tax Refund Amount (“TRA”) 

Distribution 
 

$0.025 33.45% 

September 21, 

2009 

TRA Rights Trust Wells Fargo Bank 

Minnesota, N.A 

 

Tax Refund Amount (“TRA”) 

Distribution 

(Note 1) 

$0.1020456 0.00% 

 

 

Note 1 – TRA Distributions 

 

As of September 21, 2009, a total of approximately $572 million, or about $2.34 per former Seagate share, 

has been distributed to TRA Rights holders.  With the final distribution on September 21, 2009, and upon 
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filing of the Trust’s final fiduciary income tax returns, the Trust will have terminated. There will be no 

further distribution by the TRA Trust Fund. 

 

Note 2 – Litigation Settlement Fund 

 

A one-time cash payment has been distributed representing proceeds of the settlement reached in October 

2000 between Seagate, VERITAS, Silver Lake Partners and certain stockholders who filed suit last year 

with respect to the acquisition of Seagate.  The settlement, which provides that $50 million will be 

distributed to Seagate stockholders, has been consummated and all required stipulations and court 

approvals have now been obtained.  See page 143 of the Joint Proxy Statement/Prospectus.  

 

Note 3 – Final Accounting Payment 

 

An additional one-time cash payment of approximately $0.13270419 per share of "old" Seagate stock has 

been made as a result of adjustments made following a final accounting of Seagate following the 

transaction closing.  This distribution was made on September 18, 2001. 

 

Note 4 – Federal Income Tax Treatment 

 

A portion of each payment will be treated as interest in accordance with the discussion regarding Section 

483 of the Internal Revenue Code, as described on pages 171 and 172 of the Joint Proxy 

Statement/Prospectus.  The percentage of each payment that is treated as interest is indicated above.  This 

portion is taxable to a cash basis taxpayer as ordinary income in the year received. The balance of each 

payment will be treated as sales proceeds. 

 

Sales proceeds are taxable in the year of receipt by a cash basis taxpayer.  Such proceeds will be generally 

be considered capital gain and will be short-term or long-term depending upon your holding period, as of 

November 22, 2000, of the Seagate stock given up in the transaction.   If any amount of income was 

recognized by you in connection with the tax refund rights in your 2000 tax return, you may offset that 

amount against your sales proceeds as a return of basis.  All proceeds in excess of this basis will be subject 

to tax as capital gains. 

 

 

The following is a summary of some of the U.S. federal income tax reporting for the transactions described 

above.  The reporting and tax treatment may be different for state tax purposes and for non-U.S. tax 

purposes.  As always, please consult a tax professional about the possible tax consequences of these 

payments. 

 

Forms 1099 have been issued to former Seagate shareholders to report the actual cash distributions made to 

them in 2001 and 2002.  A Form 1099-INT reports the portion of the distributions that are treated as 

interest for tax purposes (if it is over $10.00), and Form 1099-B reports the balance of the distribution.   

 For distributions from the TRA Trust, the Forms 1099 were sent out by Wells Fargo along with a 

summary letter.   

 For distributions from Mellon Investor Services (the Final Accounting Payment), the Forms 1099 have 

been mailed for all cash distributions made by Mellon in 2001.   

 Because the distributions came from two different sources, former Seagate shareholders may receive a 

total of four Forms 1099. 

 

For the distribution of the Litigation Settlement Fund by Gilardi & Co., we are not aware that the 

settlement fund filed Forms 1099 in 2001.  However the interest portion (4.23% of the payment) should be 

reported as interest income on your 2001 income tax return, and the balance should be reported in the same 

manner as amounts reported on Form 1099-B, described below. 

 

Amounts reported on Form 1099-INT and imputed interest portion of payments:  You should report any 

amounts on Form 1099-INT as interest income on your 2001 income tax return.  If you did not receive a 
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Form 1099-INT (because the amount was less than $10.00 or because the amount was paid by the 

Settlement Fund), you should report the percentage of the distribution indicated in summary of additional 

cash payments (page 1) as interest income.   Individuals should report this amount on Schedule B of Form 

1040 under “Interest Income.”  Other taxpayers should report the interest income in the appropriate section 

of their returns in accordance with the instructions.   

 

Amounts reported on Forms 1099-B and amounts treated as Gross Proceeds:   You should report any 

amounts on Form 1099-B as Gross Proceeds received from the exchange of your Seagate shares in 

November 2000.  If you did not receive a Form 1099-B (because the amount was paid by the settlement 

fund), you should report the portion of each distribution that is not treated as Interest Income (as indicated 

in summary of additional cash payments, above) as Gross Proceeds.   The tax treatment of the payment will 

depend in part on the type of payment and how you reported the transaction on your 2000 income tax 

return.  

 

In general, if you recognized a capital gain in 2000 for all or a portion of the cash received, you should treat 

the amounts treated as Gross Proceeds from the Settlement Fund and the Final Accounting Payment as 

additional gain from the exchange of the Seagate shares.  If you did not recognize capital gain for the cash 

received in 2000 (because you realized a loss on the exchange), then you should consult your tax advisor on 

the appropriate reporting of the Gross Proceeds in 2001 and subsequent years. 

 

With respect to the amounts received from the TRA Trust, the income tax treatment will depend on 

whether or not  you reported the estimated fair market value of the TRA Rights as part of the amounts 

realized in 2000.  If you included the estimated value of the TRA Rights as part of the amounts realized in 

2000 (approximately $0.08 per former Seagate share exchanged), then you should report the amount 

received as Gross Proceeds, and you may be entitled to claim a portion of your basis in the TRA right 

(approximately $0.20 per former Seagate share exchanged) against the Gross Proceeds.  However as noted 

on p. 172 of the Joint Proxy, the federal income tax treatment of a partial payment on a tax refund right is 

not provided under current law .  If you did not include the estimated value of the TRA Rights as part of the 

amount realized in 2000, then the amount reported as Gross Proceeds should be treated as described under 

“Amounts reported in Forms 1099-B,” above. 

 

Example – FOR ILLUSTRATIVE PURPOSES ONLY 

 

You exchanged 1,000 shares of Seagate in 2000 and realized a capital gain.  You reported a capital gain 

equal to the cash received and the value of the TRA Right, which was estimated at $0.08 per former 

Seagate share, or $80.00 total. 

 

You received the following payments in 2001 for the Litigation Settlement and the Final Accounting 

Payment: 

 

2001 Distributions   Interest  Gross Total 

    Portion Proceeds Received 

    4.23% 95.77%  

Litigation Settlement   $8.71 $197.29 $206.00 

    4.60% 95.40%  

Final Accounting Payment  $6.10 $126.60 $132.70 

       

Total    $14.81 $323.89 $338.70 

 

 

On your 2001 income tax return: 

 Under Interest Income, you should report $14.81.   

 Under Capital Gains and Losses, you should report Gross Proceeds of $323.89 and Basis of $0.00, 

resulting in a capital gain of $323.89 
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You also received the following distributions from the TRA Trust: 

 

2001 Distributions (TRA)  Interest  Gross Total 

    Portion Proceeds Received 

    4.21% 95.79%  

August distribution   $1.81 $41.10 $42.91 

    5.26% 94.74%  

November distribution  $3.92 $70.52 $74.44 

       

Total     $5.73 $111.62 $117.35 

       

 

On your 2001 in come tax return: 

 Under Interest Income, you should report $5.73.   

 Under Capital Gains and Losses, you should report Gross Proceeds of $111.62 and may be entitled to 

claim a portion of your $80.00 basis against the Gross Proceeds reported. 

 

If you did not include the value of the TRA Rights on your 2000 return, you should report the Interest 

Income of $5.73 and capital gain of $111.62. 

 

 

* * * * * * * * 

 

For any questions regarding distributions, and to verify status of the cash payments please contact: 

 

Wells Fargo Bank, Attn: Patricia Adams, (612) 667-5006. 

 

Dorsey & Whitney LLP, Attn:  Stanley Rein, (612) 340-2912. 

 


